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Tax Credits for Natural Gas, Hydrogen
Passed in Pennsylvania
By Zach Bright and Angélica Serrano-Román

Oct. 27, 2022, 12:26 PM

Bill cleared state legislature and awaits governor

Millions for hydrogen, semiconductors, natural gas

The natural gas industry, hydrogen hub development, and semiconductor manufacturers would have

access to millions of dollars in new and expanded tax credits under a Pennsylvania bill that awaits Gov.

Tom Wolf ’s signature.

The package, H.B. 1059, includes tax credits for clean hydrogen hubs, semiconductor and biomedical

manufacturers, and biomedical research companies. The House passed it 139-59 and the Senate 41-8 on

Wednesday.

Provisions in the package include an annual $50 million from 2024 to 2043 for federally designated

regional clean hydrogen hubs and a $30 million increase spread over the next 25 years to existing tax

credits for using natural gas to make petrochemicals or fertilizer.

It also will grant tax credits of $20 million for five years toward semiconductor and biomedical

manufacturing.

Wolf (D) hasn’t indicated whether he will sign the measure. He “will review the bill when it gets to his

desk,” said his press secretary, Elizabeth Rementer.

Mark Szybist, senior attorney for the Climate and Clean Energy Program at Natural Resources Defense

Council, said it was “a deeply flawed bill, chiefly because its new tax credits will provide massive financial

support to petrochemical manufacturing and shale gas extraction unconditioned on either pollution limits

or protections for communities where supported facilities will be located.”

He added that the provision for a tax credit for clean hydrogen “represents a huge missed opportunity for

the state to leverage recently enacted federal clean hydrogen programs. Instead, it includes a massive

loophole under which a steel or cement plant that might otherwise be subsidized for utilizing clean

hydrogen that meets federal standards, could tap a subsidy for shale gas for decades, perversely driving

more carbon pollution—not less.”

https://news.bloomberglaw.com/environment-and-energy/
mailto:zbright@bloombergindustry.com
mailto:aserrao-roman@bloombergindustry.com
https://www.legis.state.pa.us/cfdocs/billinfo/bill_history.cfm?syear=2021&sind=0&body=H&type=B&bn=1059
https://www.legis.state.pa.us/CFDOCS/Legis/RC/Public/rc_view_action2.cfm?sess_yr=2021&sess_ind=0&rc_body=H&rc_nbr=1272
https://www.legis.state.pa.us/CFDOCS/Legis/RC/Public/rc_view_action2.cfm?sess_yr=2021&sess_ind=0&rc_body=S&rc_nbr=823


10/28/22, 1:20 PM Tax Credits for Natural Gas, Hydrogen Passed in Pennsylvania

https://news.bloomberglaw.com/environment-and-energy/tax-credits-for-natural-gas-hydrogen-passed-in-pennsylvania?context=search&index=1 2/2

To contact the reporters on this story: Zach Bright at zbright@bloombergindustry.com;
Angélica Serrano-Román at aserrao-roman@bloombergindustry.com

To contact the editor responsible for this story: Renee Schoof at
rschoof@bloombergindustry.com

Documents

Bill
bill

Topics

renewable energy
state tax
state tax legislation
natural gas
oil and gas exploration and extraction
state environmental legislation
energy credits
medical biotechnology research

© 2022 The Bureau of National Affairs, Inc. All Rights Reserved

mailto:zbright@bloombergindustry.com
mailto:aserrao-roman@bloombergindustry.com
mailto:rschoof@bloombergindustry.com
https://www.legis.state.pa.us/cfdocs/billinfo/bill_history.cfm?syear=2021&sind=0&body=H&type=B&bn=1059
https://news.bloomberglaw.com/environment-and-energy/search?topic=00000152-e728-da6a-abd2-ef3c307c0000
https://news.bloomberglaw.com/environment-and-energy/search?topic=00000152-e728-da6a-abd2-ef3cac2a0000
https://news.bloomberglaw.com/environment-and-energy/search?topic=00000152-e728-da6a-abd2-ef3c73180000
https://news.bloomberglaw.com/environment-and-energy/search?topic=00000152-e728-da6a-abd2-ef3c30780000
https://news.bloomberglaw.com/environment-and-energy/search?topic=00000152-e728-da6a-abd2-ef3c30790000
https://news.bloomberglaw.com/environment-and-energy/search?topic=00000152-e728-da6a-abd2-ef3c31b60000
https://news.bloomberglaw.com/environment-and-energy/search?topic=00000152-e728-da6a-abd2-ef3c97e60000
https://news.bloomberglaw.com/environment-and-energy/search?topic=00000152-e728-da6a-abd2-ef3c52560001

